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BDH B. D. HAWKINS, Chartered Accountant
CA 100 Crimea Street, Unit B5

Guelph, Ontario
N1H 2Y6

Tel (519) 766-0610

INDEPENDENT AUDIT REPORT

To: The Directors of Chalmers Community Services Centre of the United Church of Canada:

Report on the Financial Statements
I have audited the accompanying financial statements of Chalmers Community Services Centre of the

United Church of Canada., which comprise the statement of financial position as at December 31, 2012 and the
statements of changes in net assets, operations and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian generally accepted accounting principles and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I conducted my
audit in accordance with Canadian generally accepted auditing standards. Those standards require that I comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained in my audit is sufficient and appropriate to provide a basis
for my audit opinion.
Basis for Qualified Opinion

As is common with many charitable organizations, the entity derives revenue from cash donations, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, my verification of these
revenues was limited to the amounts recorded in the records of the entity and I was not able to determine whether
any adjustments might be necessary to revenues, revenues over expenditures for the year, assets and net assets. Also
the organization does not capitalize or amortize any capital assets purchased through funding received.
Qualified Opinion

In my opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the statement of financial position of
Chalmers Community Services Centre of the United Church of Canada. as at December 31, 2012 and the results of
operations and cash flows for the year then ended in accordance with Canadian generally accepted accounting
principles.

Guelph, Ontario. B. D. Hawkins,
March 22, 2013. Chartered Accountant

Licenced Public Accountant.
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CHALMERS COMMUNITY SERVICES CENTRE
OF THE UNITED CHURCH OF CANADA
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2012

Assets

Current
Cash
HST recoverable

2012

$ 40,962
2,689

-------------------
$ 43,651
===========

2011

$ 40,082
1,876

-------------------
$ 41,958
===========

Liabilities
Current

Accounts payable and accrued liabilities $
649

$ 389

Net assets

Net assets 43,002
-------------------
$ 43,651
===========

41,569
-------------------
$ 41,958
===========

Approved on behalf of the board:

_________________________ Director

_________________________ Director

(See accompanying notes to financial statements)
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CHALMERS COMMUNITY SERVICES CENTRE
OF THE UNITED CHURCH OF CANADA

STATEMENT OF NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2012

Net assets, beginning of year

Excess of revenue over expenditures

Net assets, end of year

2012

$ 41,569
1,433

-------------------
$ 43,002
===========

2011

$ 53,011
(11,442)

-------------------
$ 41,569
===========

(See accompanying notes to financial statements)
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CHALMERS COMMUNITY SERVICES CENTRE
OF THE UNITED CHURCH OF CANADA

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2012

Revenue
Foundation grants
Government and other grants
Gifts from Churches
Charitable donations

Other revenue
Fundraising and sponsorships
Interest and other income

Direct program and project costs
Food
Supplies
Other
Fundraising

Administrative expenditures
Equipment purchase and lease
Insurance
Office and administration
Professional fees
Rent
Salaries and benefits
Telecommunications
Utilities, repairs etc.
Volunteer appreciation

Excess of revenue over expenditures for the year

2012

$ 24,266
7,500

32,043
29,713

14,506
1,637

-------------------
109,665

-------------------
40,344
2,495

435
2,021

-------------------
45,295

-------------------
64,370

-------------------

59
2,831
4,340
1,039

19,031
27,554

973
5,973
1,137

-------------------
62,937

-------------------
$ 1,433
===========

2011

$ 20,271
9,030

17,186
25,597

10,863
5,793

------------------
88,740

------------------
41,014
2,098

913
1,239

------------------
45,264

------------------
43,476

------------------

—
2,783
7,028
1,023

12,473
25,024

881
4,333
1,373

------------------
54,918

------------------
$ (11,442)
===========

(See accompanying notes to financial statements)
(page 4)

B. D. Hawkins, Chartered Accountant



CHALMERS COMMUNITY SERVICES CENTRE
OF THE UNITED CHURCH OF CANADA

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2012

1. Purpose of the organization

Chalmers Community Services Centre of the United Church of Canada is a registered
charity, incorporated without share capital.
Chalmers Community Services Centre has a vision of community, where people find
compassion, encouragement and respect in an environment of sincerity and hope.
It is an organization called to care, have compassion and promote social justice. It is an
organization to provide food, referral, and support that enables those in need to become
more self-reliant and socially connected.

2. Significant accounting policies

The financial statements are prepared in accordance with Canadian generally accepted
accounting principles as they apply to non-profit organizations.

(a) Capital assets and amortization

Capital assets are expended in the year purchased to agree with funding provided
to purchase furniture and fixtures and computer hardware and software.

(b) Contributed services and materials

Contributed services by volunteers are not recognized in the financial statements.

(c) Income taxes

The corporation has registered with Canada Revenue Agency as a charitable
organization and is therefore exempt for income tax purposes under Section
149(l)(f) of the Income Tax Act.

(d) Fund accounting

Chalmers Community Services Centre of the United Church of Canada follows
the restricted fund method of accounting for contributions. The directors are
aware of the funds available for use.

.
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CHALMERS COMMUNITY SERVICES CENTRE
OF THE UNITED CHURCH OF CANADA

NOTES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2012

(e) Revenue recognition

Restricted contributions are recognized as revenue of the appropriate
program/project fund when received. Unrestricted contributions are recognized as
revenue in the year received or receivable if the amount can be reasonably
estimated and collectibilty is reasonably assured.

(f) Financial instruments

The organization’s financial instruments consist of cash, HST recoverable, and
accounts payable and accrued liabilities. Unless otherwise noted, it is the
management’s opinion that the organization is not exposed to significant interest
or credit risks arising from these financial instruments. The fair value of these
financial instruments approximate their carrying values, unless otherwise noted

(f) Use of estimate

The preparation of these financial statements, in conformity with Canadian
generally accepted accounting principles, has required management to make
estimates and assumptions that affect the reported amounts of the assets and
liabilities as at December 31, 2012, and the revenue and expenditures reported for
the year then ended. Actual results may differ from these estimates.
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CHALMERS COMMUNITY SERVICES CENTRE
OF THE UNITED CHURCH OF CANADA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2012

OPERATING ACTIVITIES
Excess of revenue over expenses

Changes in non-cash working capital
(Increase) in HST recoverable
Increase in accounts payable and accrued
liabilities

Cash flow from operations

INCREASE (DECREASE) IN CASH FLOW

Cash - beginning of year

CASH - END OF YEAR

MADE UP OF:
Cash

2012

$ 1,433

(813)
260

--------------------
880

--------------------

880

40,082
--------------------
$ 40,962
============

$ 40,962
============

2011

$ (11,442)

(893)
389

--------------------
(11,946)

--------------------

(11,946)

52,028
--------------------
$ 40,082
============

$ 40,082
============

(See accompanying notes to financial statements)
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